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Widespread Loss of Income
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▪ Chair of the U.S. Federal Reserve 
Jerome Powell, May 13, 2020: “Among 
people who were working in February, 
almost 40 percent of those in 
households making less than $40,000 
a year had lost a job in March.”

▪ Loss of income severe enough to 
affect food security:

▪ 22 percent of respondents nationally ran 
out of food and did not have enough 
money to buy more in last 30 days (NORC 
at the University of Chicago, May 4-10, 
2020 survey)

▪ Two in five households nationally that 
included children under 12 years old 
and the mothers of those children ran out 
of food and could not afford more at some 
point since the pandemic began (Brookings 
Institution, April 2020 survey)
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The State Budget Funds
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General and Education Trust Fund Revenue
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The State Budget Funds
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Federal Funds in the State Budget
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Medicaid

■ A significant portion of General Fund revenue supports State matching funds for 
Medicaid, typically a 50%-50% match, more favorable in certain programs

■ In all funds (State on-budget, State off-budget, federal), about $2.1 billion in 
SFY 2020 was Medicaid, relative to a $6.4 billion State Budget for SFY 2020

■ About 196,000 people have access to health services through the program

Other Program Areas

■ Federal transportation aid

■ Education aid – special education, school lunch program, professional development

■ Water pollution and infrastructure funds, clean and drinking water programs

■ Food Stamps/SNAP; Women, Infants, and Children Nutrition Program

■ Temporary Assistance for Needy Families

■ Low Income Home Energy Assistance Program, funds State Fuel Assistance Program

State Revenue – Federal Funds
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Federal Assistance
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Enhanced Medicaid Match

▪ Medicaid is a state-federal fiscal partnership to provide health coverage to 
children, parents, pregnant women, older adults in long-term care settings, 
individuals with disabilities, and other individuals with low incomes

▪ Federal Medical Assistance Percentage (FMAP) is the portion of costs paid by the 
federal government, 50% federal-50% state funds for most programs

▪ FMAP increased by 6.2 percentage points in the Families First Coronavirus 
Response Act for duration of federal public health emergency; efficient way to 
support states and enable use of General Fund revenues for other services

▪ Counting state and non-state funds, Medicaid was an approximately $2.1 billion 
program in New Hampshire in State Fiscal Year 2020 (NH Office of Legislative Budget Assistant)
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Federal Assistance
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Flexible Direct Aid to States

▪ Current CARES Act Coronavirus Relief Fund federal grants ($1.25 billion for NH) cannot 
be used to pay for previously-budgeted expenses, must be spent by Dec. 30, 2020

▪ Has been deployed to a wide variety of places, including:

• Healthcare System Relief Fund ($100 million, grants for providers, including long-term care)

• Long Term Care Stabilization Program (funding to support Medicaid direct care workers)

• NH Frontline Protective Worker Stipend ($500,000, including child protection and social workers)

• Aid to the New Hampshire Food Bank (up to $5 million)

• Aid to nonprofits ($60 million)

• Housing relief and assistance for individuals (up to $35 million)

• Child care programs support (up to $25 million)

• Main Street Relief Fund ($400 million, support for small businesses)

• Aid to State agencies, including $179.6 million to the NH Department of Health and Human Services
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State Revenue – Two Primary Business Taxes
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Future Federal Assistance?
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Form of Assistance Key

▪ More flexibility for existing Coronavirus Relief Funds?

▪ Increase in FMAP large enough to offset previously-budgeted costs?

▪ Aid for education that can be used to offset existing costs?

▪ Direct, unrestricted aid to states?

▪ Timing, with budget shortfall growing over time?

New Hampshire State Budget Timeline

▪ New two-year State Budget starting July 1, 2021

▪ Not legal barrier to ending current State Budget with a deficit, but next State 
Budget must incorporate that deficit and balance 
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New Hampshire Fiscal Policy Institute

Address: 64 North Main Street

2nd Floor

Concord, NH 03301

Phone: 603-856-8337

Website: www.nhfpi.org

Email: info@nhfpi.org

Twitter: @NHFPI

Facebook: NewHampshireFiscalPolicyInstitute

http://www.nhfpi.org/
mailto:info@nhfpi.org

