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New Hampshire’s Numbers 
(2017):

• Estimated Median 
Household Income: 
$73,381 – among highest 
10 in country

• Estimated Poverty Rate: 
7.7 percent – lowest of 
any state

• Estimated Unemployment 
Rate: 2.5 percent in 
August and holding steady –
among lowest state rates

Sources: U.S. Census Bureau, American Community Survey, 
2017 One-Year Estimates; New Hampshire Employment 
Security, News Release, September 17, 2019; U.S. Bureau of 
Labor Statistics, Unemployment Rates for States, July 2019



A Different Economic Reality for Many Residents
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New Hampshire’s Numbers (2017):

• Poverty for a family of three, two adults 
one child: $19,730

• Estimated Poverty Rate: 
7.7 percent – 100,000 people

• Estimated Child Poverty Rate (Under 18): 
10.3 percent – 26,000 children

• Estimated Poverty Rate, Ages 18-64:
7.4 percent – 61,000 people

• Estimated Poverty Rate, Ages 65 and Up:
5.8 percent – 13,000 people

Sources: U.S. Census Bureau, American Community Survey, 2017 One-Year Estimates
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Many More Households Have Limited Incomes
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• Poverty Level Income for Two 
Adults and One Child (2017): 
$19,730

• Estimated New Hampshire Median 
Household Income (2017): 
$73,381

• About 1 in 5 households have 
less than $35,000 per year in 
income

• About 1 in 3 households have 
less than $50,000 per year in 
income

Source: U.S. Census Bureau, American Community Survey, 2017 One-Year 
Estimates
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Housing Cost and Availability 
in New Hampshire

• Two-bedroom apartment statewide median 
monthly rent and utilities cost in 2019: 
$1,347

• Vacancy rate for rental units at less than
one percent in 2019

• Renter-occupied unit median household 
income in New Hampshire estimated at 
$41,868 in 2017

Sources: New Hampshire Housing Finance Authority, 2019 New Hampshire Residential 
Rental Cost Survey; U.S. Census Bureau, American Community Survey, 2017 One-Year 
Estimates
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• Approximately 42,000 New 
Hampshire households estimated to 
have been food insecure within the past 
year, based on 2016-2018 data

• The Food Stamp Program, also known 
as the Supplemental Nutrition Assistance 
Program (SNAP), provides food 
assistance to about 74,000 
individuals, about 38.7 percent 
children and 9.2 percent over age 64

Sources: U.S. Department of Agriculture, Household Food Security in the United 
States in 2018; New Hampshire Department of Health and Human Services, SNAP 
(Food Stamps) Snapshot Report, August 2019
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• 27.2 percent of 
students, or 42,981 
students, were 
eligible for the free-
and reduced-price 
school lunch 
program in October 
2018

• Approximately three 
in four public 
school students
live in cities or towns 
with below the 
state’s average for 
taxable property 
wealth per student

Source: New Hampshire Department of 
Education
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Substance Misuse in New Hampshire



New Hampshire Fiscal Policy Institute 16

• New Hampshire’s economy is doing well overall, but not all residents are thriving.

• New Hampshire has a workforce challenge, and many of the factors discussed here contribute to this challenge. 

• New Hampshire’s population is aging, and we need to create an environment that will encourage more families and 
young people to make New Hampshire their home.

• We should work to ensure that:

• Housing is accessible and affordable to residents of all incomes 
• Young people are healthy and able to thrive 
• Care is provided for a growing population of older adults and other residents 
• New Hampshire has the resources available to meet our state’s needs

• The State Budget is our primary vehicle for public investment at the state level. 

• Decisions at the state level impact the local level, and the fiscal capacity of communities to respond varies greatly.

• As we focus on the State Budget for the next two years, we should consider the longer-term impacts of budget 
decisions and work to lay a strong foundation for a prosperous future.

Final Thoughts



New Hampshire Fiscal Policy Institute 17



New Hampshire Fiscal Policy Institute 18

• Two-Year State Operating Budget

• Covers two State Fiscal Years, 
beginning July 1

• Includes most (but not all) State 
expenditures, last budget was 
approximately $11.85 billion 

• Comprised of two pieces of 
legislation, typically HB 1 
(Operating Budget Bill) and HB 2 
(Trailer Bill)

Sources: New Hampshire Fiscal Policy Institute, Building the Budget,
February 9, 2017, and Measuring the Size of New Hampshire’s State 
Budget, September 11, 2017; Chapter 155, Laws of 2017, Section 1.07

What the State Budget Funds
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Key Investments in Current State Budget Discussions

• Local public education funding
• Medicaid reimbursement rates
• Mental health infrastructure (hospital facility and community space)
• Developmental disability services and waitlist funding
• Adult dental benefits in Medicaid
• Substance misuse – State and federal funding
• Affordable Housing Fund – ongoing appropriations
• Homeless and rental assistance
• Child services and protection (also addressed in separate bills)
• Higher education funding (University and Community College systems)
• Job training program
• Aid to local governments
• Department of Transportation fleet replacement, Highway Fund increases
• “Rainy Day Fund” appropriations
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Local Education Aid from the State Declining in Aggregate
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Education Funding in Legislature’s June Budget Proposal

• Adopt fiscal disparity aid to send more per-student 
aid to support students from municipalities with 
lower taxable property value per student, up to 
$1,750 per student

• Additional aid of up to $350 for students eligible 
for free or reduced-price meals based on 
concentration within school

• Restore stabilization grants to their original (State 
Fiscal Year 2012-2016) levels during the budget 
biennium

• Boosts kindergarten grants to the full level of aid 
provided to grades 1-12 students for full-day 
kindergarten

• Total proposal would add $138.1 million in aid for 
biennium relative to current policy
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Medicaid Reimbursement Rates and the State Budget

• Payment for Medicaid-eligible and -approved service provided
• Medicaid a State-federal fiscal partnership to provide health coverage for 

those with limited resources
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Medicaid Reimbursement Rates and the Workforce
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Medicaid Reimbursement Rates and the Workforce
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Medicaid Rates and the Legislature’s June State Budget Proposal

• Legislature proposed a nearly universal 
Medicaid reimbursement rate increase of 3.1 
percent in each year of the budget biennium, 
totaling $60 million in State appropriations

• Additional $8 million in State funds 
appropriated for mental health and substance 
use disorder inpatient and outpatient services

• Executive Branch has expressed preference 
for more targeted rate increases and a 
process for determining those increases

• State funding typically matched at 50 percent 
or higher with federal dollars
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New Hampshire’s State Budget Funds
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The General Fund and the Education Trust Fund
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Surplus Revenue Over State Budget Plans
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Surplus Revenue Driven by State’s Two Primary Business Taxes
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Revenue from Business Taxes Slipping in Recent Receipts
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Repatriation Effects Following Federal Tax Overhaul May Fade
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Business Tax Revenue Projected to Decline
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Declines in Projections Due in Part to Tax Rate Reductions

• Legislature's budget proposed keeping tax rates at 2018 levels throughout the State Budget 
biennium, rather than the two rate reductions planned for each tax

• The Legislature estimated revenues would be $93.1 million higher relative to current policy
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Business Tax Revenue Projected to Decline
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Key Investments in Current State Budget Discussions

• Local public education funding
• Medicaid reimbursement rates
• Mental health infrastructure (hospital facility and community space)
• Developmental disability services and waitlist funding
• Adult dental benefits in Medicaid
• Substance misuse – State and federal funding
• Affordable Housing Fund – ongoing appropriations
• Homeless and rental assistance
• Child services and protection (also addressed in separate bills)
• Higher education funding (University and Community College systems)
• Job training program
• Aid to local governments
• Department of Transportation fleet replacement, Highway Fund increases
• “Rainy Day Fund” appropriations
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The Next Steps

• Currently, State operations are funded at State Fiscal Year 2019 levels, with 
some modifications, through September 30

• Operating under a three month “continuing resolution” from July 1 to 
September 30

• Need a new State Budget or another “continuing resolution” by October 1 
to avoid potential shutdowns of State services

• Legislature likely to meet September 25 to approve new spending authority



New Hampshire Fiscal Policy Institute 41

Additional Resources

• Revenue in Review: http://nhfpi.org/research/state-tax/revenue-review-overview-new-
hampshire-tax-system-major-revenue-sources.html

• Building the Budget: http://nhfpi.org/research/state-budget/building-budget-new-hampshires-
state-budget-process-recent-funding-trends.html

• Issue Brief: Funding the State Budget - Recent Trends in Business Taxes and Other Revenue 
Sources: http://nhfpi.org/research/state-tax/funding-the-state-budget-recent-trends-in-
business-taxes-and-other-revenue-sources.html

• Issue Brief: Business Tax Revenue and the State Budget: http://nhfpi.org/research/state-
tax/business-tax-revenue-and-the-state-budget.html

• NHFPI NH State Budget page: http://nhfpi.org/resources/nh-state-budget

• NHFPI Common Cents blog: http://nhfpi.org/commoncents

• NHFPI Annual Conference: Friday, February 21, 2020, Grappone Conference Center

http://nhfpi.org/research/state-tax/revenue-review-overview-new-hampshire-tax-system-major-revenue-sources.html
http://nhfpi.org/research/state-budget/building-budget-new-hampshires-state-budget-process-recent-funding-trends.html
http://nhfpi.org/research/state-tax/funding-the-state-budget-recent-trends-in-business-taxes-and-other-revenue-sources.html
http://nhfpi.org/research/state-tax/business-tax-revenue-and-the-state-budget.html
http://nhfpi.org/resources/nh-state-budget
http://nhfpi.org/commoncents
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New Hampshire Fiscal Policy Institute

Address: 64 North Main Street

2nd Floor

Concord, NH 03301

Phone: 603-856-8337

Website: www.nhfpi.org

Email: info@nhfpi.org

Twitter: @NHFPI

Facebook: NewHampshireFiscalPolicyInstitute

http://www.nhfpi.org/
mailto:info@nhfpi.org

