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ABOUT NHFPI AND THIS SERIES

The New Hampshire Fiscal Policy Institute:

* is a nonpartisan, independent research
nonprofit organization that examines
issues related. to the .Sfcate Budget, the Part One
economy, policy decisions, and the
financial security of Granite Staters,
particularly issues relevant to people
with low and moderate incomes.

of a three-part webinar series.

Sign Up for More Webinars

« does not lobby for or against specific and for Our Weekly Newsletter
pieces of legislation.

* receives no funding from governments. nhfpi.org
Individuals, foundations, and other
organizations support NHFPI’'s work.

 was referenced by news media outlets
using our research and analysis more
= than 850 times last year. .




EXAMINING NEW HAMPSHIRE’S
BUSINESS ENTERPRISE TAX

A SUMMARY OF NHFPI’'S JANUARY 27, 2026 ISSUE BRIEF:

BUSINESS ENTERPRISE TAX RATE DECREASES HAVE
LOWERED REVENUE WITH LIMITED ECONOMIC BENEFIT




WHAT IS THE BUSINESS ENTERPRISE TAX (BET)?

Unigue among state business taxes, tax rate of 0.55%

Designed to complement New Hampshire’s corporate income
tax, the Business Profits Tax (BPT), which has a BET credit

Based on compensation and interest paid or accrued and
dividends paid, taxable after certain adjustments and
apportionment, likely about tax base $45.9 billion in 2023

Compensation is largest part of the tax base, and includes “all
wages, salaries, fees, bonuses, commissions, or other payments
paid directly or accrued” with certain exemptions

Typically correlates with wages paid by employers in state

Sources: New Hampshire Fiscal Policy Institute, Revenue in Review, May 2017; New Hampshire Department of Revenue Administration; RSA 77-E




WHO PAYS THE BET?

NEW HAMPSHIRE BUSINESS ENTERPRISE TAX

« Most recent data, for Tax Year PAID AND NUMBER OF FILERS
2023, shows 73,890 filers T s mion o
 Two filing thresholds, based on ey
gross receipts or BET base value, Filers
both $298,000 in Tax Year 2025
. Of 2023 filers, 33,377 did not SR ilies trom 18.600
owe any BET frc;rir:efsag - Filers
« 306 filers paid about 41% of all
BET revenue collected $82.1 Million

from 3,199
Filers

« Many organization types
exempted, such as non-profits or
|E§§£€i Some pass_through entitles Source: New Hampshire Department of Revenue Administration, 2025

Annual Report




WHO PAYS THE BET? (CONTINUED)

e . BUSINESS ENTERPRISE TAX FILERS BY TYPE
* Filings from proprietors, AND TOTAL REVENUE COLLECTED

corporations, partnerships, _— fax Year 2023 e 5004
. . . ‘e ) 55 roprle_ C_)I‘S, Iiaucilaries, .
fiduciaries, and “water’s edge s16.8Million, " Million, 0.03%
combined reporting filers

7%
« Combined reporting filers
accounted for 7.4 percent of

Corporations,

filers and 52.4 percent of revenue $71.5 Million, R
28% ompine

. . Reporting Filer),

- BPT more heavily weighted $152.3 Million

52%

toward larger filers due, in part,
to BET credit against the BPT

Partnerships,
$31.9 Million,
13%

FISCAL Source: New Hampshire Department of Revenue Administration,

o 2025 Annual Report 7




HOW HAS THE BET RATE CHANGED OVER TIME?

NEW HAMPSHIRE BUSINESS ENTERPRISE TAX RATES
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WHAT HAVE THE IMPACTS OF RATE CHANGES

NEW HAMPSHIRE
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Percentage Change (Unadjusted for Inflation)

BEEN ON BET REVENUE?

BUSINESS ENTERPRISE TAX REVENUES AND WAGES

New Hampshire, Percentage Changes Relative to 2008

0,
100% Tax Rate: 0.750% 0.720% 0.675% 0.600% 0.550%
-e—-Business Enterprise Tax Revenue /
80%
-+-Total New Hampshire-Based Private
Sector Wages Paid
60%
40% /
oo /—_\
0%
-20%

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

Calendar Year or Tax Year

Source: New Hampshire Department of Revenue Administration, Annual Reports; New Hampshire Employment Security, Covered Employment and Wages; U.S. Bureau of Labor Statistics, Quarterly
Census of Employment and Wages




DIDN’T BUSINESS TAX

REVENUE INCREASE

DURING THIS PERIOD? >
Yes, but not as much as it 240%
] o 220%

would have without the rate 2 2000
reductions g 18ox
£ 160%

BPT revenue increased, helped o
by national corporate profits §zz:
that boosted state corporate S aon
tax revenues nationwide & eo%
40%

Prior NHFPI analyses found 20%
0%

little evidence of economic
Impacts from rate reductions
that would offset revenue loss

CHANGE IN STATE CORPORATE
TAX REVENUES, 2015-2024

Nationwide and New England Aggregate Figures as
Reported by the U.S. Census Bureau, New Hampshire
Data from State Financial Aud/its

_ ) New England
Nationwide \ithout New
Total, 239%  Hampshire

224%

New
Hampshire,
118%

Fiscal Years 2015 to 2024

MNote: New Hampshire data based on Annual Comprehensive Financial Reports,
others based on U.S. Census Bureau data. Data for New Hampshirein the US.

Census Bureau Collections appeared to include an error.
Sources: .S, Census Bureau, Annual Survey of State Government Tax
Collections:; New Hampshire Annual Comprehensive Financial Reports 10




EXAMPLE: RECENTLY PROPOSED BET RATE
REDUCTION WOULD SAVE AVERAGE TAXPAYER
$565 PER YEAR, OR ABOUT $47 PER MONTH

BUSINESS ENTERPRISE TAX (BET) 2023 TAX YEAR DATA
AND POTENTIAL IMPACTS OF REDUCED BET RATE

Tax Base

. Number of Total Tax Average Tax {Compensation Average REd uc_ecl

Tax Paid . . . . . BET Liability with
Filers Paid Paid Per Filer Including Payroll, Shift to 0.50% Rate

Interest, Dividends)

%0 23,377 30 30 %0 30
F1-3500 10,328 32,108,458 3204 F27.118 $19
$500-%1,000 7,170 $5,2832,155 $727 $1322,971 167
$1,000-%10,000 19600) $59657 657 $3,044 $552, 41 $277
$10,000-%50,000 2,859] $58,256,705 $203277 $32,704,837 $1,852
$50,000-%100,000 340 $23,79Z,9Z0 $60,082 $12,724,027 6,362
$100,000-%1,000,000 289 $70,810,414 245,019 F44 548 861 $22274
=$1,000,000 171 $32,650,900 %1,920,641 $340 207 487 174,604
Al 72980] %$252,561,219 2,414 $620,71 $210
Al with Tax Liakility A0 E0Z) $252 561,219 36,220 F1,120, 956 TLEL

Mote: A rate reduction in the BET would likely lead to fewer credits available for companies with Business Profits Tax (BFT)
liabilty to use against the BPT, which may reduce total liability mitigation for some businesses,
Source: Mew Hampshire Departme nt of Revenue Administration, 2025 Annual Report and 2025 Tax Expenditure and P otential
Liability Rep ort.

n hfpi.org
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KEY FACTS AND TAKEAWAYS

BET is largely a tax on compensation paid by businesses
Past BET rate reductions have led to lower revenues

BET credit reduced could boost BPT revenue, but that would reduce
business savings further, limiting any economic stimulus and not fully
offsetting forgone revenue from the BET reduction

NHFPI analyses from 2023, 2025, and last month of NH did not find
evidence that any economic activity spurred from past BET and BPT rate
reductions would be nearly enough to offset lost State revenue

Proposed BET rate reduction of 0.05% would save $565 a year on average
for taxpayers, or $336 per year ($28 per month) when excluding those
with about $18.2 million or more in tax base

If rate reduction had been in full effect, BET revenue would have dropped

12
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QUESTIONS AND ANSWERS
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