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ABOUT NHFPI
The New Hampshire Fiscal Policy Institute: 

• is a nonpartisan, independent research 
nonprofit organization that examines 
issues related to the State Budget, the 
economy, policy decisions, and the 
financial security of Granite Staters, 
particularly issues relevant to people 
with low and moderate incomes.

• does not lobby for or against specific 
pieces of legislation .

• receives no funding from governments . 
Individuals, foundations, and other 
organizations support NHFPI’s work.

• was referenced by news media outlets 
using our research and analysis more 
than 850 times  last year.

Sign Up For Our Newsletter

nhfpi.org/subscribe
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HOUSING IS KEY DRIVER OF COST OF LIVING 
CHANGES, FOLLOWED BY CHILD, HEALTH CARE



OVER 25 YEARS, 
PRICES INCREASED 

FASTER IN NORTHERN 
AND CENTRAL 

NEW HAMPSHIRE
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INCREASES AFTER COVID -19 FASTER IN NORTH 
AND WEST, PRICES HIGHER IN SOUTHEAST

2018 - 2024 Median Cost 
Increases: 
• Rent and Utilities for 

Two -Bedroom Unit: 41%
• Single -Family House 

Sale Price: 82%

Renters More Likely to 
Have Lower Incomes
• 2024 median income 

among all households: 
$100,000

• Homeowner households: 
$119,000

• Renter households: 
$59,000  

Sources: New Hampshire Housing; U.S. Census Bureau, 
American Community Survey, Table S2503
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PROPERTY TAX BASES INCREASED $104K PER 
PERSON ’20 TO ’24, STILL VARY CONSIDERABLY 
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PROPERTY TAX INCREASES TYPICALLY OUTPACE 
INFLATION, REDUCTIONS IN 2021 AND 2022
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LOCAL GOVERNMENTS COLLECT MORE TAX 
REVENUE THAN THE STATE

Local Governments includes:

• Municipal governments 
(town and city)

• School districts

• County governments
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PROPERTY TAXES MORE THAN HALF 
OF STATE AND LOCAL TAX REVENUES
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FEWER LOCAL TAX REVENUE OPTIONS
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NH HAS LOWEST STATE TAXES PER CAPITA IN 
COUNTRY, LOCAL PROPERTY TAXES SHIFT RANK
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NEW HAMPSHIRE STATE REVENUES
• Federal transfers significant, typical 

among U.S. states as fraction of 
total revenue

• Federal Medicaid payments totaled 
$1.4 billion in SFY 2024, largest 
single State revenue source 

• Gross revenues from the Liquor 
Commission and the Lottery 
Commission are among largest 
State revenue sources, but most 
revenues generated used to 
support internal operations

• Business Profits Tax is the largest 
State tax revenue source, and 
revenues are commonly combined 
with Business Enterprise Tax 
revenues prior to final audits
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PROPERTY TAX RECEIPTS MAJORITY OF 
LOCAL REVENUE IN NEW HAMPSHIRE
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STATE AID TO MUNICIPALITIES DECLINED 
AFTER 2007 -2009 RECESSION
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EDUCATION FUNDING PRIMARILY DRIVEN BY 
STUDENT ENROLLMENT, TARGETED AID
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STATE EDUCATION FUNDING IN NH 
SMALLER PORTION THAN IN OTHER STATES

New Hampshire Rank by Metric 
Among 50 States and D.C., 
Fiscal Year 2022:

• Total elementary and secondary 
revenue per pupil: 10 th

• Elementary and secondary revenue 
from state sources only: 34 th  

• Elementary and secondary revenue 
from local sources only: 4 th  

Source: U.S. Census Bureau, 2022 Annual Survey of School 
System Finances
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EFFECTIVE PROPERTY TAX RATES HIGHER FOR 
HOUSEHOLDS WITH LOWEST INCOMES
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EFFECTIVE STATE AND LOCAL TAX RATE HIGHER 
FOR HOUSEHOLDS WITH LOWER INCOMES
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KEY TAKEAWAYS
• Housing costs have driven much, although not all, of the increase in living costs in 

New Hampshire during the last decade

• Housing costs include the cost of a house or monthly rent payments, the cost of 
borrowing for home purchases, and property taxes

• Property taxes are the primary way local governments fund services in the state

• State aid to local governments can help reduce upward pressure on property taxes

• State aid varies by type and over time, with significant reductions after the Great 
Recession and recent increases due to one -time, rather than sustained, payments

• State government also depends on federal revenue as a significant funding source

• Federal, State, and local government budgets integrated, and changes in federal 
funding can impact State policy decisions, which may affect local funding and 
resources available for local public services

• Property taxes serving as the dominant tax revenue source for public services results 
in wide variation in ability to fund services between communities 
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ADDITIONAL CITATIONS AND RESOURCES
Report : Affordability Eroded: Changes to the Cost of Living in New Hampshire – October 
20, 2025: https://nhfpi.org/resource/affordability -eroded -changes -to -the -cost -of - living - in -
new -hampshire/

Issue Brief : New Federal Reconciliation Law Reduces Taxes, Health Access, and Food 
Assistance Supports for Granite Staters – August 4, 2025: https://nhfpi.org/resource/new -
federal -reconciliation - law -reduces -taxes -health -access -and -food -assistance -supports - for -
granite -staters/  

Issue Brief : Shifting Sources: A Brief Look at Long -Term State Revenue Trends in New 
Hampshire – September 8, 2025: https://nhfpi.org/resource/shifting -sources -a-brief - look -
at - long -term -state -revenue -trends - in -new -hampshire/  

Report : The State Budget for Fiscal Years 2026 and 2027 – July 28, 2025: 
https://nhfpi.org/resource/the -state -budget - for - fiscal -years -2026 -and -2027/  

Upcoming Webinar : Examining New Hampshire’s Business Enterprise Tax – February 2, 
2026: https://nhfpi.org/events/examining -new -hampshires -business -enterprise -tax/  

Publication : New Hampshire Policy Points, Second Edition – December 6, 2024: 
https://nhfpi.org/nhpp/  
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NEWSLETTER:  www.nhfpi.org/subscribe

ADDRESS:    100 North Main Street, Suite 400, Concord, NH 03301

PHONE:   603.856.8337

WEBSITE:   www.nhfpi.org

EMAIL:    info@nhfpi.org

TWITTER/X :  @NHFPI

INSTAGRAM:   @NHFPI

TIKTOK:   @NHFPI

FACEBOOK:  NewHampshireFiscalPolicyInstitute
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