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HOUSING IS KEY DRIVER OF COST OF LIVING
CHANGES, FOLLOWED BY CHILD, HEALTH CARE

COSTS OF BASIC LIVING EXPENSES FOR A FAMILY OF FOUR IN NEW HAMPSHIRE
Basic Living Costs in 2005, 2015, and 2024,

Dollars Adjusted to 2024 Dollars Using the Northeast Consumer Price Index for All Urban Consumers

2005

2015

2024

Income and Living Expenses
Median Household Income (All Household Sizes) $88,749 $90,434 $99,782
Mortgage Payment for a Newly-Purchased Median-Priced House $36,285 $22,987 $47,249
Child Care for Two Children Under 5 Years Old $24,960 $27,357 $29,082
Food for Median Income Household $11,581 $12,259 $11,877
Average Expenditures for Health Care $6,451 $9,547 $10,850
Gasoline for Two Average Cars, Average Miles Driven $4,477 $2,842 $2,630
Remaining Funds for Other Expenses $4,994 $15,443 -$1,906
Note: Table depicts several major household expenses, but is not intended to be a comprehensive budget. For data sources, methodology, and

supporting research, see NHFPIl's October 2025 Report, Affordability Eroded: Changes to the Cost of Living in New Hampshire.
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MEDIAN SINGLE-FAMILY HOUSE SALE PRICES BY

NEW HAMPSHIRE COUNTY
Median Sale Price Increase from 1999 to 2024

OVER 25 YEARS,
PRICES INCREASED
FASTER IN NORTHERN
AND CENTRAL
NEW HAMPSHIRE




INCREASES AFTER COVID-19 FASTER IN NORTH
AND WEST, PRICES HIGHER IN SOUTHEAST

CHANGE IN MEDIAN SINGLE FAMILY HOUSE
SALE PRICE

County

Price in 2018

Price in 2024

2018-2024 Median Cost

Increases:

« Rent and Utilities for
Two-Bedroom Unit: 41%

* Single-Family House

Belknap $250,000 $500,000
Carroll $245,500 $470,000 Sale Price: 82%
Cheshire $194,250 $375,000
Coos $113,000 $255,000 Renters More Likely to
Grafton $226,600 $430,251 Have Lower Incomes
Hillsborough $298,000 $530,000 e 2024 median income
Merrimack $260,000 $475,000 among all households:
Rockingham $370,000 $643,000 $100,000
Strafford $268,000 $485,000 e Homeowner households:
Sullivan $180,000 $386,500 $119,000
Statewide $283,000 $514,000 e Renter households:
Source: Mew Hampshire Association of Realtors Rockingham $59,000

Hillsborough 73.8%

77.9% Sources: New Hampshire Housing; U.S. Census Bureau,
American Community Survey, Table S2503
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PROPERTY TAX BASES INCREASED $104K PER
PERSON ’20 TO 24, STILL VARY CONSIDERABLY

TAXABLE PROPERTY VALUE PER RESIDENT BY CITY AND TOWN
New Hampshire Municipalities, 2024
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PROPERTY TAX INCREASES TYPICALLY OUTPACE
INFLATION, REDUCTIONS IN 2021 AND 2022
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Inflation-Adjusted 2025 Q3-4 Dollars, Billions

$3.0

NEW HAMPSHIRE TOTAL LOCAL PROPERTY TAX COMMITMENT
TAX YEAR, INFLATION-ADJUSTED DOLLARS

gt

2009 2010 20 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025

I\(ch;t;:’ ﬁg'ts Tax Year (April 1 of Calendar Year)
begin at zero. Note: Inflation-adjustment based on the second half of same numbered calendar year
Sources: New Hampshire Departments of Revenue Administration and Education;
U.S. Bureau of Labor Statistics Consumer Price Index-Urban, Northeast




LOCAL GOVERNMENTS COLLECT MORE TAX
REVENUE THAN THE STATE

NEW HAMPSHIRE TAX REVENUE BY
GOVERNMENT LEVEL, FISCAL YEAR 2022

Source: US. Census Bureau, State and Local Government Finance Survey

Local Governments includes:

Municipal governments
(town and city)

School districts

State of
County governments New Hampshire,
New Hampshire 42%
Local Governments
Combined, 58%



PROPERTY TAXES MORE THAN HALF
OF STATE AND LOCAL TAX REVENUES

STATE AND LOCAL TAXES IN NEW HAMPSHIRE
State Fiscal Year or Tax Year 2023

Statewide
Education
.. Property Tax,
$263M, 3%

Local Property

Taxes $4 273M, Business Profits
) 3 Tax, $959M, 12%
56% ‘

Business
. Enterprise Tax,
$300M, 4%
Meals and
Rentals Tax,
$448M, 6%
Other Local Taxes, Medicaid
$104M, 1% —__Enhancement Tax,
’ ) o,
Other State Taxes, ... @ ) —— $302M, 4%
$126M, 2% _— 1 Y T—_Tobacco Tax,
Interestand , $218M, 3%
Dividends Tax, Insurance Premium Motor Euels Tax, Real Estate Transfer
$147M, 2% Tax, $168M, 2% $182M, 2% Tax, $211M, 3%
;EI::IAAT"IRE Sources: New Hampshire Annual Comprehensive Financial Report, State Fiscal Year 2023; New Hampshire
|||I| ] r...os'-'.!f-:r‘(_,TE Department of Revenue Administration, 2023 Annual Report and Completed Public Tax Rates 2023; U.S. Census 9

Bureau, Survey of State and Local Government Finances, 2021; Joint Legislative Fiscal Committee, FIS 23-311




FEWER LOCAL TAX REVENUE OPTIONS

ALL STATE TAX REVENUE ALL LOCAL TAX REVENUE
IN NEW HAMPSHIRE IN NEW HAMPSHIRE
FISCAL YEAR 2022 FISCAL YEAR 2022
Source: U.S. Census Bureau, Survey of State and Local Government Finances Source: U.S. Census Bureau, Survey of State and Local Government Finances

Property
Taxes, 98%

Combined Business
Profits and
Enterprise Taxes,

Motor 35%
Fuel, >
5%

Interest
and — Other
Dividends, Selective
4% Sales,

Property, 16%
Tobacco,l 12%

5% }
All Other
Taxes, 2%
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NH HAS LOWEST STATE TAXES PER CAPITA IN
COUNTRY, LOCAL PROPERTY TAXES SHIFT RANK

STATE AND LOCAL TAX REVENUE PER CAPITA,

FISCAL YEAR 2022 REVENUES AND JULY 2022 POPULATION ESTIMATES

State Estimated Amount
New York $12,732
‘g California $10,319
'5; Connecticut $9,703
T Hawaii $9,525
New Jersey $9,354
United States $7,089
New Hampshire - Ranked 29th $5,930
Missouri $4,976
E Florida $4,854
2 Mississippi $4,772
S Alabama $4,709
Tennessee $4,699

"I“"' EEETI%”E Source: U.S. Census Bureau, 2022 Annual Survey of State and Local Government Finances, Population Estimates Program "



NEW HAMPSHIRE STATE REVENUES

STATE REVENUE SOURCES, GOVERNMENTAL AND
ENTERPRISE FUNDS, STATE FISCAL YEAR 2024  Federal transfers significant, typical

Business profits Tax, among U.S. states as fraction of
, Business tOtal revenue
Enterprise
T s208M « Federal Medicaid payments totaled
o oo $1.4 billion in SFY 2024, largest
$745M ’ i
Federal Grants, single State revenue source
S5 SeEEEon  Gross revenues from the Liquor
Commiat Commission and the Lottery
- i Commission are among largest
Other State Revenue, \\\
$1,700M

State revenue sources, but most
Heale and Rentals revenues generated used to
support internal operations

Statewide Education
Property Tax, $364M

Business Profits Tax is the largest

Medicaid State tax revenue source, and
Enhancement .
Tax, $320M revenues are commonly combined
Tobaceo Tax, S190M with Business Enterprise Tax
Insurance Premium Interest and Dividends Tax, $185M . . .
Tax, $174M Motor Fuels Tax, . Roal Estate Transfor Tax. $184M revenues prior to final audits
FISCAL $178M '
||||| | ::,‘os'.';ﬁ\(_,TE Sources: Annual Comprehensive Financial Reports for the State of New Hampshire, the Liquor Commission, and the Lottery Commission, 12

SFY 2024; NH Department of Revenue Administration, 2024 Annual Report; NH Department of Health and Human Services




PROPERTY TAX RECEIPTS MAJORITY OF
LOCAL REVENUE IN NEW HAMPSHIRE

LOCAL GOVERNMENT REVENUE SOURCES
NEW HAMPSHIRE, FISCAL YEAR 2022

Source: U.S. Census Bureau, Survey of State and Local Government Finances

All Other Property
0
Revenue, 13% Taxes, 63%

Federal Grants, |

2%

State Grants,
22%



STATE AID TO MUNICIPALITIES DECLINED
AFTER 2007-2009 RECESSION

NEW HAMPSHIRE STATE AID TO LOCAL GOVERNMENTS,
INFLATION-ADJUSTED AND EXCLUDING EDUCATION AID
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O

NEW HAMPSHIRE

FISCAL Sources: New Hampshire Office of Legislative Budaget Assistant, State Aid to Cities, Towns, and School Districts, October, 2024;

| INSTITUTE U.S. Bureau of Labor Statistics, Consumer Price Index-Northeast, State Fiscal Year Adjustment from NHFPI Calculations
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EDUCATION FUNDING PRIMARILY DRIVEN BY
STUDENT ENROLLMENT, TARGETED AID

EDUCATION AID TO LOCAL GOVERNMENTS
NEW HAMPSHIRE STATE BUDGET, INFLATION-ADJUSTED DOLLARS
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FISCAL Sources: New Hampshire Office of Legislative Budget Assistant, State Aid to Cities, Towns, and School Districts, October1, 2024;
| INsTITUTE LS. Bureau of Labor Statistics, Consumer Price Index-Northeast, State Fiscal Year Adjustment from NHFPI Calculations
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STATE EDUCATION FUNDING IN NH
SMALLER PORTION THAN IN OTHER STATES

STATE FUNDING FOR ELEMENTARY AND SECONDARY PUBLIC

EDUCATION AS A PERCENTAGE OF ALL REVENUE TO THESE
SCHOOLS, FISCAL YEAR 2022

Percentage Funding for Estimated
State or Nation Local Public Education |Rank Among
from State Sources 50 States
Vermont 87.4% 1
Hawaii 84.7% 2
Nevada 69.3% 3
Arkansas 67.0% 4
Kansas 65.2% 5
United States 44.0% -
Florida 32.5% 46
Texas 51.0% 47
South Dakota 30.6% 48
Nebraska 30.0% 49
o New Hampshire 29.4% 50
|I|I| |EII(§S§§I‘I‘:JTE Source: US, Census Bureau, 2022 Annual Survey of School System Finances

New Hampshire Rank by Metric
Among 50 States and D.C,,
Fiscal Year 2022:

 Total elementary and secondary
revenue per pupil: 10t

 Elementary and secondary revenue
from state sources only: 34th

 Elementary and secondary revenue
from local sources only: 4th

Source: U.S. Census Bureau, 2022 Annual Survey of School
System Finances
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EFFECTIVE PROPERTY TAX RATES HIGHER FOR
HOUSEHOLDS WITH LOWEST INCOMES

7%

6%

5%

4%

3%

2%

Percentage of Income to Taxes

1%

NEW HAMPSHIRE STATE AND LOCAL PROPERTY TAXES
AS A SHARE OF FAMILY INCOME

Effective Tax Rate as a Share of Income by Income Group, 2024 Tax Laws Based on 2023 [ncome Levels™

5.9%

0%
Lowest 20%: Less  Second 20%: Middle 20%: Fourth 20%: Next 15%: Next 4%: Highest 1%: More
than $35,000 $35,000 - $62,300 - $104,100 - $153,900 - $329,300 - than $721,000
$62,300 $104,100 $1532,900 $329,300 $721,000
Income Group as a Percentage of Taxpayers
Flecal *Note: Does not include taxpayers who are age 65 and older or tax units with negative incomes. Dependent filers are included with claiming filer.
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EFFECTIVE STATE AND LOCAL TAX RATE HIGHER
FOR HOUSEHOLDS WITH LOWER INCOMES
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STATE AND LOCAL TAXES AS A SHARE OF NEW HAMPSHIRE FAMILY INCOME

Effective Tax Rate as a Share of Income by Income Group, 2024 Tax Laws Based on 2023 Income Leve/s*

8.9%

Lowest 20%: Second 20%: Middle 20%: Fourth 20%: Next 15%: Next 4%: Highest 1%: More
Less than $35,000 - $62,300 - $104,100 - $153,900 - $329,300 - than $721,000
$35,000 $62,300 $104,100 $153,900 $329,300 $721,000

Income Group as a Percentage of Taxpayers

*Note: Does not include taxpayers who are age 65 and older or tax units with negative incomes. Dependent filers are included with claiming filer.

Source: Institute on Taxation and Economic Policy, Who Pays? Seventh Edition, January 2024 e



KEY TAKEAWAYS

« Housing costs have driven much, although not all, of the increase in living costs in
New Hampshire during the last decade

« Housing costs include the cost of a house or monthly rent payments, the cost of
borrowing for home purchases, and property taxes

 Property taxes are the primary way local governments fund services in the state
« State aid to local governments can help reduce upward pressure on property taxes

« State aid varies by type and over time, with significant reductions after the Great
Recession and recent increases due to one-time, rather than sustained, payments

« State government also depends on federal revenue as a significant funding source

 Federal, State, and local government budgets integrated, and changes in federal
funding can impact State policy decisions, which may affect local funding and
resources available for local public services

 Property taxes serving as the dominant tax revenue source for public services results

- N Wide variation in ability to fund services between communities

pppppp
| INSTITUTE 19




ADDITIONAL CITATIONS AND RESOURCES

Report: Affordability Eroded: Changes to the Cost of Living in New Hampshire - October
20, 2025: https:/nhfpi.org/resource/affordability-eroded-changes-to-the-cost-of-living-in-
new-hampshire/

|Issue Brief: New Federal Reconciliation Law Reduces Taxes, Health Access, and Food
Assistance Supports for Granite Staters - August 4, 2025: https://nhfpi.org/resource/new-
federal-reconciliation-law-reduces-taxes-health-access-and-food-assistance-supports-for-
granite-staters/

Issue Brief: Shifting Sources: A Brief Look at Long-Term State Revenue Trends in New
Hampshire - September 8, 2025: https:/nhfpi.org/resource/shifting-sources-a-brief-look-
at-long-term-state-revenue-trends-in-new-hampshire/

Report: The State Budget for Fiscal Years 2026 and 2027 - July 28, 2025:
https:/nhfpi.org/resource/the-state-budget-for-fiscal-vears-2026-and-2027/

Upcoming Webinar: Examining New Hampshire’s Business Enterprise Tax - February 2,
2026: https://nhfpi.org/events/examining-new-hampshires-business-enterprise-tax/

Publication: New Hampshire Policy Points, Second Edition - December 6, 2024:
FE https:/nhfpi.ora/nhpp/
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