EEEEEEEEEEEE

FISCAL
POLICY
| INSTITUTE

LONG-TERM CONSIDERATIONS FOR THE
NEW HAMPSHIRE ECONOMY,
STATE REVENUES, AND FUNDING FOR
ENVIRONMENTAL PROGRAMS

PHIL SLETTEN, NHFPI RESEARCH DIRECTOR

THE NATURE CONSERVANCY

DECEMBER 16, 2025

NEW HAMPSHIRE FISCAL POLICY INSTITUTE | 100 NORTH MAIN STREET | SUITE 400 | CONCORD , NH 03301 | 603.856.8337 | www.nhfpi.org




ABOUT NHFPI

The New Hampshire Fiscal Policy Institute: Sigh Up For Our Newsletter
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THE NEW HAMPSHIRE ECONOMY:
LONG-TERM CONSIDERATIONS




ABOUT 210,000 GRANITE STATERS
APPROACHING TRADITIONAL RETIREMENT AGES

NEW HAMPSHIRE POPULATION BY AGE GROUP
Number of People by Age Group as of July 1, 2024
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Source: U.S. Census Bureau, Population Estimates Program, July1, 2024 Estimates




DESPITE RECENT INCREASES, POPULATION
GROWTH SLOWER THAN DURING 1960-2000

AVERAGE ANNUAL POPULATION CHANGE
IN NEW HAMPSHIRE BY DECADE
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e *Note: Population Estimates Program total population change from April 1, 2020 to July 1, 2024 divided by 4.25 years.
I insTiTUTE Source: U.S. Census Bureau, Decennial Counts and Population Estimates Program (2020-2024) 5
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STATE POPULATION WOULD BE DECLINING

WITHOUT MIGRATION

NEW HAMPSHIRE POPULATION CHANGES BY BIRTHS, DEATHS,
MIGRANTS FROM OTHER STATES, AND INTERNATIONAL MIGRANTS
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FISCAL Notes: *Year refers to the period lasting twelve months and ending on July 1 of the calendar year identified. Based on
| eTTE vintage 2020 estimates and vintage 2024 estimates, subject to future updates.

Source: U.S. Census Bureau, Population Estimates Program, Vintage 2020 and 2024 Tables
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HOUSING OPTIONS FOR IN-MIGRATION LIMITED

SINGLE FAMILY HOUSE SALES
AND PRICES IN NEW HAMPSHIRE
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LIMITED SUPPLY DRIVES COST INCREASE

MEDIAN MONTHLY RENTAL COSTS AND VACANCY RATES

New Hampshire Statewide Data, Two Bedroom Apartments

mmm Rental Vacancy Rate =o-—=Median Monthly Rent and Utility Cost
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Comparisons:

« Statewide Median Two-
Bedroom Apartment
Rent: 58% (to $1,833)

« Statewide Median Single-
Family House Sale Price:
113% (to $514,000)

 Overall Consumer
Inflation: 29%

 Average Hourly NH
Wage: 41%

« Per Capita Personal

Income: 49%

Sources: New Hampshire Association of Realtors; U.S. Census

Bureau, American Community Survey; New Hampshire

Employment Security, U.S. Bureau of Labor Statistics; U.S. Bureau

of Economic Analysis 8



CURRENT ECONOMY AND
STATE REVENUES




EMPLOYERS REPORTING FEWER JOBS,
SIGN OF SLOWING STATE ECONOMY

CHANGE IN NUMBER OF JOBS BASED IN NEW HAMPSHIRE FROM PRIOR MONTH,
SIX-MONTH ROLLING AVERAGE

3,000
2,500
0
3
2,000 3
@
(1]
-
3
1500 §
o
=,
1000 2
<
5
=
3
500 =
~~
o
<
o
0 o
' Q
®
L
-500
1,000
S ¥ g ¥ P P g g D W D s P P 2 P P P 4 82 P g R 5 0 o o P PSS P P P 5 52 P P P P
B i i i
gb((z‘x@?&!‘gb >y S 00‘\006 SOQQYI@?‘Q\KO >3 v-‘\"-'oe‘ OOGOOQ' W' @ \;{b?_Qé@ 3 30?_09@ OO‘\OQQ’ W @ ‘t@‘,f?%\’b =Y e
“ e Month and Year
||| | INSTITUTE 10

Source: New Hampshire Employment Security, Current Employment Statistics, Seasonally Adjusted, accessed December 16, 2025



NEW HAMPSHIRE STATE REVENUE SOURCES

STATE REVENUE SOURCES, GOVERNMENTAL AND
ENTERPRISE FUNDS, STATE FISCAL YEAR 2024

Business Profits Tax,
$1,018M
Business
Enterprise
Tax, $208M
Liquor Commission,
$745M
Lottery
Commission,
$635M
Other State Revenue,
$1,700M

Federal Grants,
$3,368 Million

Meals and Rentals
Tax, $468M

Statewide Education
Property Tax, $364M

Medicaid
Enhancement
Tax, $320M

Tobacco Tax, $120M
Interest and Dividends Tax, $185M

Insurance Premium
Tax, $174M Motor Fuels Tax,
FISCAL $178M

I ::,‘os'.';ﬁ\(_,TE Sources: Annual Comprehensive Financial Reports for the State of New Hampshire, the Liguor Commission, and the Lottery Commission,

SFY 2024; NH Department of Revenue Administration, 2024 Annual Report; NH Department of Health and Human Services

Real Estate Transfer Tax, $184M

NEW HAMPSHIRE

Federal transfers significant,
typical among U.S. states as
fraction of total revenue

Gross revenues from the Liquor
Commission and the Lottery
Commission are among largest
State revenue sources, but most
revenues generated used to
support internal operations

Business Profits Tax and
Business Enterprise Tax
significant, but may be driven in
part by out-of-state activity

Meals and Rentals Tax and Real
Estate Transfer Tax more
directly reflective of local
economy

n




REVENUES HAVE DECLINED YEAR-OVER-YEAR
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GENERAL AND EDUCATION TRUST FUNDS REVENUE, .
ADJUSTED FOR INFLATION
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*Note: Data based on unaudited preliminary accrualrevenues,

poLicy oSources: New Hampshire Annual Comprehensive Financial Reports, SFYs 2014-2024; New Hampshire Department of Administrative Services

Monthly Revenue Focus; U.S. Bureau of Labor Statistics Consumer Price Index-Urban, Northeast

Volatile Business Profits
Tax and Real Estate
Transfer Tax revenues
(which could increase
again in the future)

Reduced business tax
rates (forgone revenue of
about $795M-%$1.17B from
2016 through 2024) and
changes to tax base

Repeal of the Interest and
Dividends Tax ($184.6M in
SFY 2024)

Lowered Meals and
Rentals Tax rate, one-time
Statewide Education
Property Tax reduction



FUNDING FOR
STATE ENVIRONMENTAL PROGRAMS




TOTAL STATE BUDGET BY FUND

THE NEW HAMPSHIRE STATE BUDGET FOR
FISCAL YEARS 2026 AND 2027, BY FUND

Includes Operating Budget and Trailer Bill Appropriations

Federal Funds,
$5.26 Billion,
33.1%

General Fund,

Other Funds, $3.85B, 24.3%

$3.02B,19.0%

Sweepstakes

Funds, $0.03B, _
0.2% Education Trust

Fish and Game Fund \ Fund, $2.618,
$0.04B, 0.3'3_6/ L
Liquor Fund,
$0.18B, 1.1%

Turnpike Fund, Highway Fund,
$0.29B, 1.8% $0.61B, 3.8%

poLICY Sources: New Hampshire Office of Legislative Budget Assistant Surplus Statements; 14

Chapters 140-142, Laws of 2025
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RESOURCE PROTECTION AND DEVELOPMENT
CATEGORY OF STATE BUDGET FUNDING

RESOURCE PROTECTION AND DEVELOPMENT,
SOURCES OF FUNDS

State Budget - State Fiscal Year 2026 Turnpike Fund,

" $l2M 0%
General

Fund, Fish and Game Fund,
$52.5M, / $20.1M, 4%
9% /

Federal Funds,
Other Funds, $180.6M, 33%

$299.8 Million,
54%

II|||||I E"é;f;ﬁim Source: Chapters140-142, Laws of 2025
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DES FUNDED WITH MAJORITY “OTHER FUNDS,”
INCLUDING FEDEAL REVOLVING LOANS

DEPARTMENT OF ENVIRONMENTAL SERVICES,
SOURCES OF FUNDS

State Budget - State Fiscal Year 2026

General Fund,
$22.4M, 5%

Other Funds,
$233.4 Million,

0,
=8 Federal Funds,

$147.6M, 37%

,||||||| Eé%%m Source: Chapters 140-142, Laws of 2025
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DNCR HAS BECOME MORE RELIANT ON
“OTHER FUNDS” FOR OPERATIONS

DEPARTMENT OF NATURAL AND CULTURAL

RESOURCES, SOURCES OF FUNDS
State Budget - State Fiscal Year 2026

General Fund, ~Federal Funds,
$8.8M, 13% [/ $6.3M,10%

Other Funds,
$49.7 Million, 77%

Source: Chapters140-142, Laws of 2025




ENERGY RELIES HEAVILY ON FEDERAL FUNDS

DEPARTMENT OF ENERGY

SOURCES OF FUNDS
State Budget - State Fiscal Year 2026

General Fund,
$0.003M, 0%

Other Funds,
$15.6M, 31%

Federal Funds,
$33.9 Million, 69%

F— ‘Note: Does not reflect Renewable Energy Fund transfer.
.||||||| EEET':%‘L{JTE Source: Chapters140-142, Laws of 2025 .




NO MAJOR GENERAL FUNDS TO FISH AND GAME

DEPARTMENT OF FISH AND GAME,
SOURCES OF FUNDS

State Budget - State Fiscal Year 2026

Fish and Game
Fund, $20.1
Million, 44%

Federal Funds,
$10.5M, 23%

Other Funds,
$15.3M, 33%

General Fund,
$0.1M, 0%

I||||||I EE%ETE Source: Chapters140-142, Laws of 2025
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RELIANCE ON FEDERAL FUNDS IS NOT NEW
OR UNIQUE TO NEW HAMPSHIRE’S BUDGET

PERCENTAGE OF THE NEW HAMPSHIRE STATE BUDGET

FUNDED BY FEDERAL TRANSFERS
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KEY TAKEAWAYS AND LOOKING AHEAD

* |In-migration, and by extension housing, is key to New Hampshire’s
continued population growth and traditional economic model

* |Increased pressure for more housing as demand far outpaces supply

« New Hampshire’s present-day economy has slowed, which may limit State
revenue growth alongside policy choices that have reduced State resources

« Environmental programs have some insulation from General Fund shortfalls,
but high reliance on federal funds and increasing reliance on “Other Funds”
presents tradeoffs

 Will State revenues continue to slip or show little growth? Will federal
funding changes impact program viability?

« Does the increased reliance on other funds, particularly fees and fines,
i&%" continue to grow over time? What are the tradeoffs of such reliance?

POLICY
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ADDITIONAL RESOURCES

Issue Brief: Headwinds Hit the New Hampshire Economy - August 27, 2025:
https:/nhfpi.org/resource/headwinds-hit-the-new-hampshire-economy/

Issue Brief: New Federal Reconciliation Law Reduces Taxes, Health Access, and Food Assistance
Supports for Granite Staters - August 4, 2025: https://nhfpi.org/resource/new-federal-reconciliation-
law-reduces-taxes-health-access-and-food-assistance-supports-for-granite-staters/

Report: The State Budget for Fiscal Years 2026 and 2027 - July 28, 2025:
https:/nhfpi.org/resource/the-state-budget-for-fiscal-years-2026-and-2027/

Issue Brief: New Hampshire’s Growing Population and Changing Demographics Before and Since the
COVID-19 Pandemic - August 16, 2024: https:/nhfpi.org/resource/new-hampshires-growing-
population-and-changing-demographics-before-and-since-the-covid-19-pandemic/

Blog: Lakes and Mountains Lead New Hampshire’s Population Growth, While Some Cities Shrink - July
21, 2025: https:/nhfpi.org/blog/lakes-and-mountains-lead-new-hampshires-population-growth-while-
some-cities-shrink/

Blog: Housing Prices Level Off in Much of New Hampshire, While Surge Continues in Grafton, Belknap,
Carroll, and Cheshire Counties - August 18, 2025: https:/nhfpi.org/blog/housing-prices-level-off-in-
much-of-new-hampshire-while-surge-continues-in-grafton-belknap-carroll-and-cheshire-counties/

Publication: New Hampshire Policy Points, Second Edition - December 6, 2024:
https:/nhfpi.ora/nhpp/

22
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