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ABOUT NHFPI

The New Hampshire Fiscal Policy Institute: Sign Up For Our Newsletter

A is a nonpartisan, independent research nhfpi.org/subscribe
nonprofit organization that examines
iIssues related to the State Budget, the
economy, policy decisions, and the
financial security of Granite Staters,
particularly issues relevant to people with
low and moderate incomes.

A does not lobby for or against specific

pieces of legislation NEW HAMPSHIRE
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receives no funding from governments. |||‘ yRoLer

Individuals, foundations, and other
organizations support NHFPI’'s work.

A has been cited in over 400 news stories so
far in 2025, including the State Budget and
State revenues, housing and child care
costs, the estimated ongoing impacts of

o
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| FokeY “long COVID,” and the state’s economy. ,




ROAD MAP THROUGH THE REVENUE SYSTEM

New Hampshire State Budget structure and new changes
New Hampshire State revenue sources and recent trends
\

ew Hampshire local government revenue sources

. FIOW revenue sources compare across states

AW N

mpacts of Federal and State decisions on local revenues

For more information on State revenues, see Revenue In Review and New Hampshire Policy
Points at nhfpi.org.

See also the New Hampshire Department of Revenue Administration’s Annual Report and the
__ New Hampshire Annual Comprehensive Financial Report, which provide key information used in
b5 this presentation, for more details. 3
s



CLASS QUESTION

WHAT IS PUBLIC REVENUE?

WHY IS IT IMPORTANT?




WHY IS REVENUE IMPORTANT”

1,




WHY REVENUE IS IMPORTANT

A Pays for services that help make our communities stronger

A Tangible and direct effects

Roads and bridges

Police, fire, and emergency medical services

Education (including primary, secondary, and public higher education)
Assistance accessing child care and early education services
Unemployment assistance and job training

Public health services and health coverage for those in need

Waste management, clearing roads of snow and debiris

O O O 0O 0O 0O o o

Parks and preserves, including federal, state, and local protected areas

A Less tangible effects

o0 Benefits from an educated public and workforce
0 Protects citizens from harm, environmental degradation

o0 Long-term investments, with positive returns, made by the public




WHY “REVENUE”? ISN’T IT JUST TAXES?

A Not all government revenue  STATE GENERAL AND PROGRAM REVENUES FOR
comes from taxes NEW HAMPSHIRE, STATE FISCAL YEAR 2024

A Revenue is also collected
through fees, charges, interest,

and programs that sell General
: (Mostly Tax)
products or services HE e :
3.3 Billion, rogram
A Federal programs, grants, and 333 ™ | (Non-Tax)
aid supply a large amount of 5% & Billion
revenue to the State 67%

government directly; also may
provide funding for local
government initiatives and



WHICH REVENUES ARE WE DISCUSSING?

Three Levels of Government Revenue

A State Revenue: money collected through New Hampshire State taxation
and other sources, including grants from the federal government

o Generally, State tax revenues are relatively flexible, but certain State revenue sources have legal
restrictions on use, such as being directed to a specific program or purpose

A Local Revenue: money collected by New Hampshire’s local
governments (counties, school districts, and municipalities), with tax
revenue collected primarily through property taxes

A Federal Revenue: money raised from economic activity in New
Hampshire and nationwide that flows to state and local budgets

o Federal grants usually have restrictions on their use and are designed for specific purposes

0 Federal revenue collections are not a focus in this presentation




NEW HAMPSHIRE
STATE EXPENDITURES AND
THE STATE BUDGET PROCESS




CLASS QUESTION

WHAT CAN YOU TELL ME
ABOUT HOW THE STATE BUDGET
IS CREATED?

HAVE YOU EVER HEARD OF
“HOUSE BILL 2”7?




THE BASICS OF THE STATE BUDGET

Two-year, or Biennial, Operating Budget
A Funds most, but not all, State operations for two State Fiscal Years (SFYs),
typically beginning shortly after the budget is approved

A The new State Budget provides funding for SFYs 2026-2027, which spans
July 1, 2025 to June 30, 2027, from two years of projected revenue projected

A State Budget, currently being implemented, appropriated approximately
$15.89 billion for SFYs 2026-2027 combined

Comprised of Two Separate Pieces of Legislation

A Operating Budget Bill, typically House Bill 1 or “HB 1,” holds the line-item
appropriations with the amount of money in each component of State
programs, standardized class lines for expenditures

A Trailer Bill, typically House Bill 2 or “HB 2,” is the companion omnibus bill with
policy changes and appropriations separate from HB 1
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A BUDGET IN TWO BILLS
STATE BUDGET

Operating Budget Bill
(Typically House Bill 1)

Operating Budget Line Items
(House Bill 1, Sections 1.00 to 1.07)

Line Item 1 X XXX
Line Item 2 $XX
Line Item 3 XXX
Organization, Class, and Agency Notes

Line Items Total XX, XXX

Trailer Bill
(Typically House Bill 2)

Omnibus Bill Text

Policy Language in Sentences,
Which Can Include:

Policy Changes Paired With
Line Item Changes
Additional Appropriations
Allocations of Surplus
Revenue from the Prior
Biennium

Policy on Other Topics

12




EXAMPLE OF PAGE FROM MOST RECENT
OPERATING BUDGET BILL

HEB 0001 06/19/2025 WERSION NO: 04 FISCAL YEAR 2026

05 HEALTH AND SOCIAL SERVICES

95 HEALTH AND HUMAN SVCS DEPT

48 HHS: DLTSS-BUR ADULT & AGING

482010 WAIVER AND NURSING FACILITIES

2152 WAIVER/NF PMTS-COUNTY PARTIC

041 Audit Fund Set Aside 214,228

504 Mursing Home Payments - 303,355,759

506 Home Support Waiver Services . 125,100,958

TOTAL 428,670,945

ESTIMATED SOURCE OF FUNDS FOR

WAIVER/NF PMTS-COUNTY PARTIC

005 Private Local Funds 125,180,149
FEDERAL FUNDS 214,442 587
GENERAL FUND 89,048,209

TOTAL SOURCE OF FUNDS 428,670,945
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FISCAL YEAR 2027 PAGE 552

230,157
325,696,307
134,616,982
460,543 446

129,254,303
230,386,802
100,902,341
460,543 446
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OPERATING BUDGET CAN INCLUDE NOTES, TEXT
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THAT CHANGES MULTIPLE BUDGET LINES

HB 0001 06/19/2025 VERSION NO: 04 FISCAL YEAR 2026 FISCAL YEAR 2027 PAGE 553
05 HEALTH AND SOCIAL SERVICES (COMNT.)

85 HEALTH AND HUMAN SVCS DEPT (CONT.)

48 HHS: DLTSS-BUR ADULT & AGING (CONT.)

482010 WAIVER AND NURSING FACILITIES (CONT.}

2152 WAIVER/NF PMTS-COUNTY PARTIC (CONT.)

CLASS NOTES

504 The appropriation in Class 504 shall not lapse, except where noted below, shall not be used for any other purpose, and shall not be considered for budget
reductions required pursuant to any section of this act or any other budget reduction, including executive orders, required of the department of health and
human services. To the extent that nursing home rates paid to providers in 504-Nursing Home Payments are less than the rates established by the
department, prior to applying the budget adjustment factor, any balance remaining, less transfers made into class 504 which shall lapse, shall be paid out to
providers as a lump sum payment within 30 days of the year end, proportionally based on Medicaid class 504 payments made to such providers during the
fiscal year.

506 Payments made from class 506 Home Support Waiver Services shall not be used for any other purpose, and shall not be considered for budget reductions
required pursuant to any section of this act or any other budget reduction including executive orders required of the department of health and human
services, which does not prevent transfers in from other accounts. Class 506 Home Support Waiver 5ervices shall not lapse until June 30, 2027.

05 HEALTH AND SOCIAL SERVICES

85 HEALTH AND HUMAN SVCS DEPT

48 HHS: DLTSS-BUR ADULT & AGING
482010 WAIVER AND NURSING FACILITIES
2154 NURSING SERVICES

D41 Audit Fund Set Aside 3,240 3,240
101 Medical Payments to Providers = 2,681,781 2,681,781
509 Other Mursing Services : 4,198,093 4,198,093
TOTAL 6,883,114 6,883,114

14



TRAILER BILL STRUCTURED AS TYPICAL BILL
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CHAPTER 141
HB 2-FN-A-LOCAL - FINAL VERSION
25-1170
08/05

STATE OF NEW HAMPSHIRE
In the Year of Our Lord Two Thousand Twenly Five
AN ACT relative to state fees, funds, revenues, and expenditures.

Be it Enacted by the Senate and House of Representatives in General Court convened:

141:1 New Paragraphs; Fish and Game; Endangered Species Conservation Act; Definitions. Amend
RSA 212-A:2 by inserting after paragraph V the following new paragraphs:

Vl. “Commissioner” means the commissioner of the department of environmental services.

Vll. “Department” means the department of environmental services.

141:2 Fish and Game; Endangered Species Conservation Act; Conservation Program. Amend RSA
212-A:9 to read as follows:
212-A:9 Conservation Programs.

|. The executive director shall establish such programs, including acquisition of land or aguatic
habitat or interests therein, as are deemed necessary for the conservation of endangered or threatened
species. The executive director shall utilize all authority vested in the fish and game department to camry
out the purposes of this section.

Il. In carrying out programs authorized by this section the executive director shall consult with
other states having a common interest in particular threatened or endangered species of wildlife and may
enter into agreements with federal agencies, other states, political subdivisions of this state or private
persons with respect to programs designed to conserve endangered or threatened species of wildlife
including, where appropriate, agreements for administration and management if any are established
under this section or utilized for conservation of endangered or threatened species of wildlife.

Il All other state denafments and aoencies  tn the extent nossihle  cnnsistent with their
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EXAMPLE OF APPROPRIATIONS TEXT IN THE
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TRAILER BILL

141:379 Department of Environmental Services; Appropriation. There is hereby appropriated to the
department of environmental services the sum of $2,500,000 for the fiscal year ending June 30, 2026, and
the sum of $2,500,000 for the fiscal year ending June 30, 2027, which shall be nonlapsing, for the purpose
of making payments to communities for projects that have previously been awarded state aid grant
funding for eligible and completed wastewater infrastructure projects, per RSA 486, as approved by the
governor and executive council. Any remaining funds not used for making payments on existing grants
may be used to award new grants. The governor is authorized to draw a warrant for said sums out of any
money in the treasury not otherwise appropriated.

141:380 Appropriation; Department of Environmental Services; Pipe, Water Filtration, and Well
Upgrades; Pillsbury Lake Village District. The sum of $325,000 for the biennium ending June 30, 2027, is
appropriated to the department of environmental services to the Pillsbury Lake Village District for the
purpose of addressing loan costs associated with the following upgrades:




NOT THE ONLY SPENDING AUTHORITY:
EXPENDITURES OUTSIDE THE STATE BUDGET

Capital Budget

A Typically called HB 25, covers six years with opportunity for changes every two years

A Can borrow money to balance and fund expenditures, unlike operating budget

A Allocates funding, including State General Funds, to support projects and debt service
Ten Year Transportation Improvement Plan

A Identified upcoming planned projects, construction dates, and costs

A Altered every two years by Legislature, typically legislation in even-numbered years
Other Expenditures

A Bills that are not accounted for the State Budget can also appropriate funds

A State agency spending requests can be granted by the Joint Legislative Fiscal Committee
A Some operations are supported by separate, off-budget funds established by the Legislature
A Example: Funding for Medicaid Expansion/Granite Advantage Program under the Patient

Protection and Affordable Care Act is not enumerated in the State Budget, although the




BUDGET CREATED IN A YEARLONG PROCESS,

TYPICALLY WITH FIVE PHASES

State Budget Process Timeline

State Agency Governor’s Senate Committee of

Phase

Phase Phase Conference

August 1
Governor’s
Office
Provides
Spending
Targets

October 1 February 15 April 10* June 5* July 1
Agencies Final Day for Final Day for Final Day for State
Submit Governor to House Vote on Senate Vote Budget
Budget Submit Budget State Budget; on State Takes
Requests to Legislature Crossover Day Budget Effect

*Dates set by legislative leadership each session; all other dates specified in statute.




CLASS QUESTION

WHAT PERCENTAGE
OF THE STATE BUDGET
IS APPROPRIATED TO:

1. TRANSPORTATION?
2. EDUCATION?
3. JUSTICE AND PUBLIC PROTECTION?




BUDGET APPROPRIATIONS IN SIX CATEGORIES

STATE BUDGET APPROPRIATIONS BY CATEGORY

State Fiscal Years 2026-2027 Appropriations,
Includes Trailer Bill Appropriations

General
Government,
$0.92B, 6%

Resource

Prote::tion and Health and Social

Deve opment, 1

$0.99B, 6% Ser_w_ces, 5
$7.08 Billion, 44%

Transportation,
$1.57B, 10%

Education,

Justice and Public $3-54B, 22%

Protection, $1.83B,
12%

NEW HAMPSHIRE
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POLICY Note: These figures account for inter-agency transfers. 20
Sources: Chapters 140-142, Laws of 2025; Office of Legislative Budget Assistant Surplus Statements
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STATE BUDGET EXPENDITURES AND FUNDING
SOURCES ORGANIZED INTO FUNDS

THE NEW HAMPSHIRE STATE BUDGET FOR A F ;
unds act like accounts
FISCAL YEARS 2026 AND 2027, BY FUND ]
Includes Operating Budget and Trailer Bill Appropriations A Interact with one another

A General Fund most flexible,
often the most discussed by

Federal Funds, |egiS|atOFS
$5.26 Billion,
33.1% A

General Fund fills any
Education Trust Fund shortfall

General Fund, A Lottery revenues, gasoline
Other Eunde - $3.85B, 24.3% and motor-vehicle revenues
$3.02B, 19.0% directed by the State
Constitution
Sweepstakes

Funds, $0.03B, A Other funds directed by

Education Trust
o statute
Fish and Game Fund Fund, $2.61B,

$0.04B,03% 16.4% A Federal Funds support about
Liquor F“""’/ a third of the State Budget

$0.18B, 1.1%

Turnpike Fund,
$0.29B, 1.8% $0.61B, 3.8% Sources: New Hampshire State Constitution, Part 2, Articles 6-a and 6-b; NHFPI,

Highway Fund,

NEW HAMPSHIRE BUI/dIng the Budgef, Febl’ual’y 2017.

iy Sources: New Hampshire Office of Legislative Budget Assistant Surplus Statements;

| INSTITUTE Chapters 140-142, Laws of 2025

21




FEDERAL FUNDING AND STATE SERVICES

Medicaid

A

A

Approximately $2.5 billion expenditure in SFY 2024 from all sources, with more than half of the total
supported by federal funds

About 185,300 Granite Staters had access to health care through the program at the end of May 2025,
decrease from pandemic high-level enrollments, yet still higher than 2019

Other Program Areas (Not Comprehensive)

A

To o o

To o Io I
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Federal transportation aid, through a wide variety of programs
Education aid - special education, school meals, professional development
Water pollution and infrastructure funds, clean and drinking water programs

Supplemental Nutrition Assistance Program (SNAP), also known as the
“New Hampshire Food Stamp Program”

Women, Infants, and Children Nutrition Program (WIC)

Temporary Assistance for Needy Families (TANF)

Low Income Home Energy Assistance Program (State Fuel Assistance Program)
Aid related to the COVID-19 pandemic

Sources: New Hampshire State Treasury; Chapter 90, Laws of 2021; New Hampshire Department of Health and Human Services. 22



THE NEW STATE BUDGET:
A FEW KEY CHANGES




CLASS QUESTION

WHAT DO YOU KNOW,
OR HAVE YOU HEARD,
ABOUT THE NEW STATE BUDGET?




CHALLENGES ENTERING THIS BUDGET CYCLE

A Interest and Dividends Tax ($184.6 million to General Fund, or 8.8% of General
Fund revenues, last fiscal year) repealed effective January 2025

A Falling revenues from State business taxes and interest earned on cash holdings

A Youth Development Center settlements: paid $161 million in 296 settled claims as of
March 2025, $1.1 billion pending in 808 filed claims, claims period open until June
2025; $165 million to settle claims appropriated previously, outlays capped at $75
million per year

A Court cases associated with the Youth Development Center and children in the
care of the State could generate substantial liabilities outside of settlement process

A Decisions related to education funding from the State Supreme Court; second-
largest State expenditure, timing of decisions was unknown (both completed now)

A Construction of a new State prison for men, potentially $500-$600 million, annual
bond payments could be substantial

A Changes to federal funding to the State for operations, with about one in three
=% dollars to fund State services coming from the federal government .




REVENUE DECLINE FOLLOWS RECENT GROWTH

June 2014
August 2015
October 2015
December 2015
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DIFFERENCES OVER TIME IN NEW HAMPSHIRE COMBINED GENERAL AND
EDUCATION TRUST FUNDS MONTHLY CASH RECEIPTS

Twelve-Month Rolling Averages of Monthly Cash Receipts to the General and Education Trust Funds Relative to Prior Year

from All Sources Excluding Statewide Education Property Tax

Lower

Business Tax
Revenues,
Interest and

Dividends Tax

February 2015

Month and State Fiscal Year
Note: Medicaid Enhancement Tax excluded from historical data. Statewide Education Property Tax excluded due to tax targeting a certain amount collected.
Sources: New Hampshire Department of Administrative Services, Monthly Revenue Focus Reports

Repeal
Faster Growth Repatriated Overseas CoVID-19
After Slow Initial Profits and Other Revenue
Recovery from Federal Tax Change Decline and
2007-2009 Great Effects Subsequent
Recession Growth
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Appropriation Change, in Millions

NEW HAMPSHIRE
FISCAL
POLICY

| INSTITUTE

&
]

-$100

NEW STATE BUDGET FUNDING
CHANGES BY CATEGORY

CHANGES IN TOTAL STATE BUDGET EXPENDITURES BY CATEGORY
Appropriation Changes from SFYs 2024-2025 as Enacted to SFYs 2026-2027 as Enacted

7.6%

14.3%
6.2% ’
1.8%
I
L I
-3.1%
Health and Social Education Justice and Public Transportation Resource Protection  General Government
Services Protection and Development

Category

Note: These changes account for inter-agency transfers and accounting differenced between budgets.
Sources: Chapters140-142, Laws of 2025; Chapters 79 and 106, Laws of 202%; Office of Legislative Budget Assistant Surplus Statements
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KEY CHANGES IN NEW STATE BUDGET

Work requirements and premiums for Medicaid enrollees, pending federal approval

$3.8 million for Medicaid eligibility call center processing and $3.0 million for long-
term care eligibility determinations backlog

New maternal health supports: more insurance coverage, unpaid time off protections

Funding increase for nursing facilities, and fewer budgeted funds for home and
community-based services for older adults and adults with physical disabilities

Reduced funding for the Office of the Child Advocate, the State Commission on
Aging, the Human Rights Commission, the Division of the Arts, Housing Appeals
Board; defunded the Tobacco Prevention and Cessation Program; repealed the
Prescription Drug Affordability Board and certain vaccine rulemaking authority

Added funding for school districts with lower taxable property values per student,
for districts to support special education needs, and Education Freedom Accounts

Reduced State funding for the University System by $35 million (17.6 percent)
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KEY CHANGES IN NEW STATE BUDGET, CONT.

Added funding for housing shelter aid, particularly with substance use disorders
Eliminated 54 positions at the Department of Corrections

Appropriated $11.55 million for southeastern regional water infrastructure

Repealed motor vehicle inspection requirements, starting in 2026

Prohibited diversity, equity, and inclusion initiatives, potential school funding impacts
Requires school districts to prohibit cell phone use in schools

Boosted retirement system funding for certain police and firefighter personnel who
had retirement benefits changed by 2011 law by $42 million during biennium

Legalized video lottery terminals, expanded gambling opportunities
Added $20 million to Youth Development Center fund, plus $10 million for one case

Increased motor vehicle registration, environmental, and many other fees

- ...with uncertain impacts from $112.7 million in “back of budget” funding reductions.

il wsTiTUTE 29




NEW HAMPSHIRE’S
STATE REVENUE SYSTEM




CLASS QUESTION

WHAT ARE THE TEN LARGEST
STATE TAX REVENUE SOURCES?




LARGEST STATE TAX REVENUE SOURCES

Audited Amounts to All Funds (State Fiscal Year 2024)
Business Profits Tax* - $1,017.6 million

Meals and Rentals Tax - $467.5 million

Statewide Education Property Tax - $363.8 million
Medicaid Enhancement Tax - $319.9 million
Business Enterprise Tax* - $208.1 million

Tobacco Tax - $189.5 million

Interest and Dividends Tax - $184.6 million

Real Estate Transfer Tax - $183.8 million

Motor Fuels Tax - $178.1 million

10. Insurance Premium Tax - $173.6 million

© O NOUAWN S

*Estimated splits between the two business taxes. Detailed splits available by Tax Year after all returns are filed.
Source: New Hampshire Annual Comprehensive Financial Report for Fiscal Year 2024; New Hampshire Department of Revenue Administration

32




NEW HAMPSHIRE STATE REVENUES

STATE REVENUE SOURCES, GOVERNMENTAL AND
ENTERPRISE FUNDS, STATE FISCAL YEAR 2024 A Federal transfers significant,

Business Profits Tax, typical among U.S. states as
 Business fraction of total revenue
Enterprise
Tax, 208M A Not all federal aid flows through
Liquor Commission the State BUdget
$745M .
Federal Grants, A Gross revenues from the Liquor
35,568 Fion Commission and the Lottery
Commdt Commission are among largest

3635M State revenue sources, but most
revenues generated used to

e e e support internal operations
Other State Revenue | | A Business Profits Tax is the
$1.700M roperty Tax, $564M largest State tax revenue
Medicaid source, and revenues are
Tax, $320M commonly combined with
Tobaceo Tax, $1901 Business Enterprise Tax
Insurance Premium Interest and Dividends Tax, $185M . . .
Tax, $174M Motor Fuels Tax, " geal Estate Transfer Tax, $134M revenues prior to final audits
||||| I EE';%%TE Sources: Annual Comprehensive Financial Reports for the State of Ne?\;I?Hg:psh\'re, the Liguor Commission, and the Lottery Commission, 33

SFY 2024; NH Department of Revenue Administration, 2024 Annual Report; NH Department of Health and Human Services




FUNDS SHARE KEY REVENUE SOURCES

GENERAL AND EDUCATION TRUST FUNDS
COMBINED REVENUE IN STATE FISCAL YEAR 2024

Miscellaneous,
Communications Services Tax, 8.9%_\

0.9%
Utility Property Tax,

1.4% \

Liquor Commission Profits,

Business Profits

3.3% Tax,
30.5%
Insurance
PremiumTax,
4,.9%

Business Taxes

Real Estate Combined,
Transfer Tax, 36.8%
5.5%
Interest and _|
Dividends Tax,
5.5%
Tobacco Tax,_/ Bus".‘ess
5.7% Enterprise Tax,
6.2%
Lottery
Commission
Profits, Statewide Education
o Property Tax,
6.2% Meals and Rentals Tax, " yn
NEW HAMPSHIRE 1 O- 9 /6
FISCAL 9.9%
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Source: New Hampshire Annual Comprehensive Financial Report, State Fiscal Year 2024




RELATIVE SIZES HAVE CHANGED OVER TIME

GENERAL AND EDUCATION TRUST FUNDS
COMBINED REVENUE IN STATE FISCAL YEAR 2013

Business Profits
Tax,
14.2%

Miscellaneous,
14.4%

Business Taxes

Utility Property Tax,
1.5%

Communications Services Combined,
Liquor Commission
Profits,

o 24.2%
2.5%
Business
Enterprise Tax,
10.0%
5.8%
Insurance -
Premium Tax,_/
4.2%
Real Estate _—
Transfer Tax, Statewide Education
4.1% Property Tax,
Interest and 16.0%
Dividends Tax,
4.1%

Tobacco Tax,
9.0%

Lottery Commission Meals and Rentals Tax,
— Profits, 10.9%
ill ey 3.3% )

I insTiTUTE Source: Newy Hampshire Annual Comprehensive Financial Report, State Fiscal Year 2012




INFLATION-ADJUSTED REVENUE SHOWS
POST-PANDEMIC BOOST, THEN DECLINE

GENERAL AND EDUCATION TRUST FUND REVENUE,
ADJUSTED FOR INFLATION

$4,000

&
© oy 23%
g $3,500 2-2/6'0.2% ‘ L - 0 ! _:
S I . e
™
Q  $3000 H
LL
v $2500 -
o ERE -
" ®m Education
5 $2,000 A - - | - Trust Fund
- 1,500
o b = General Fund
i
>  $1,000 A
0
3
5 $500 -
>

$0

20, <0~ 0. <0~ <0, <0, <0,. <0,. <0, <0,. <0,. <0,. <0, <0,. <0+ <0+ <0+ <0+ <0, <
005 ~C05 ~005 ~Cog ~01 ~Cr; 05 ~Os3 ~Or, ~Os5 ~Os ~0;5 ~Os5 ~0sg ~03, 03, ~0a, ~0, ~05 ~0o,
State Fiscal Year (SFY)
Flecal *MNote: Data based on unaudited cash basis revenues.
[|||| g Pouey Sources: New Hampshire Annual Comprehensive Financial Reports, SFYs 2014-2024; New Hampshire Department of Administrative Services Monthly Revenue Focus; 36

U.S. Bureau of Labor Statistics Consumer Price Index-Urban, Northeast



CLASS QUESTION

WHEN YOU THINK OF
NEW HAMPSHIRE’S “BUSINESS TAXES,”
WHAT DO YOU THINK OF?




THE TWO PRIMARY BUSINESS TAXES

Business Profits Tax (BPT) Business Enterprise Tax (BET)
A Traditional state corporate income tax A Unique among state business taxes,
A Tax based on net business profits based on compensation and interest
after adjustments (BET) and paid or accrued and dividends paid,
apportionment adjustments, and apportionment
A Tax base likely about $10.7 billion in A Broader tax base, likely about
Tax Year 2022 $43.3 billion in Tax Year 2022
A Recent rate reductions: A Recent rate reductions
2001-2015: 8.5%, 2016-17: 8.2%. 2001-2015: 0.750%, 2016-17: 0.720%,
2018: 7.9%, 2019-21: 7.7%, 2022: 7.6%, 2018: 0.675%, 2019-21: 0.600%,
2023 7.5% 2022: 0.550%
A Supports the General Fund (61%) and A Supports the General Fund (61%) and
the Education Trust Fund (39%) the Education Trust Fund (39%)
| b Sources: N_ew Hampshire Fiscal Policy Instit_u’Fe, Re_venue in Review, May 2017;
|I||| | IneTiTUTE New Hampshire Department of Revenue Administration; Chapter 141, Laws of 2025 38




SUBSTANTIAL GROWTH FROM BUSINESS TAXES
DURING LAST DECADE, EVEN AFTER INFLATION

A BPT appears to be
primary driver of
revenue growth

A BPT versus BET
assumptions in
cash revenue splits

have changed over
time as BPT
revenues have
iIncreased




