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SUMMARY: CHILD CARE FUNDING IN NEW HAMPSHIRE AND
ONE-TIME FEDERAL INVESTMENTS

Since State Fiscal Year (SFY) 2016, over $555 million
in federal and State funding has been, or is currently
being, deployed by New Hampshire to support the
child care sector. Of those funds, $145.9 million (26
percent) are one-time federal relief dollars
associated with the COVID-19 pandemic that have
either already expired or will expire by September
30, 2024. An additional $15 million (3 percent) are
one-time State funds intended for child care
workforce recruitment and retention to be
distributed in SFY 2024.

Child Care Funding
¢in millions)

NEW HAMPSHIRE CHILD CARE AND
DEVELOPMENT FUND ALLOCATIONS 2023

Total Combined Federal and State CCDF Allocations Based on Federal
Grant Year 2023 Appropriations

Federal
Mandatory,
$4.6M,

n.8%

Federal
Matching,
$7.4M,
19.0%

Federal
Discretionary,
$16.3 Million,

42.0%

State
Maintenance of
Effort,
$4.6M,
1.8%

State Matching,
$5.9M,
15.3%

Note: Grant year refers to the year federal funds were awarded to states. States may spend funds in later fiscal years.

Source: U.S. Department of Health and Human Services’ Office of Child Care Data and Funding
CCDF State and Territory Funding Allocations - GY2023 as of January 30, 2023. Accessed December 12, 2023
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NEW HAMPSHIRE CHILD CARE FUNDING

State and Federal Qne-Time and Regular Funding for State Fiscal Years 2016-2025
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Motes: *Anticipated dissemination of Mew Hampshire's Child Care Workforce Grant (CCWG). Coronavirus Aid, Relief,
and Economic Security (CARES) Act, Coronavirus Respanse and Relief Supplemental Appropriations Act (CRRSA),
and American Rescue Plan Act (ARPA] funds expired 30, 2023, The CCOER grant
application due date is used as the expiration date. The remaining $297 million in ARPA-Discreticnary dollars
expires September 30, 2024,

Saurces: Mew Hamgpshire Department of Health and Human Services Division of Economic Stability report: New
Hampshire Child Care COVID Funding. August 21, 2023, NH Connections COWG Overview and Timeline document.
Accessed December 21, 2023. NH Cennections Child Care Operating Expense Reduction Grant Program Application
Overview as of October 24, 2023, Accessed January 2, 2024
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FEDERAL FUNDING KEY FOR STATE
CHILD CARE SUPPORTS

Many U.S. child care subsidies and infrastructure
supports are funded through the Child Care and
Development Fund (CCDF), a state-federal
partnership that assists families with low-incomes
in affording child care and supports the delivery of
high-quality programs. The allocation formula for
CCDF funding streams is derived from a variety of

factors, including a state’s share of children receiving free and reduced priced lunches and children under 5 years
old, state per capita income, and state and federal funds previously allocated as part of the repealed federal Aid
to Families with Dependent Children (AFDC) policies. The federal government provides discretionary, mandatory,
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and matching funds, while states must
provide matching and maintenance of effort
contributions to the fund. In 2023, New
Hampshire’s CCDF fund totaled
approximately $38.7 million, of which $10.5
million (27.1 percent) were State funds.

In the SFYs 2024-2025 New Hampshire
State Budget, the Granite Steps for Quality
(GSQ) program and support for the
administration of New Hampshire’s Child
Care Scholarship Program (NHCCSP) are
100 percent federally funded. The
scholarships for the NHCCSP are funded
through both federal dollars and State
General Funds to ensure low- and
moderate-income families have safe,
consistent child care so parents can work
or engage in other approved activities. In
SFY 2023, the NHCCSP served nearly 3,000
children per month, with an annual
expenditure per child of nearly $10,000,
approximately 45 percent of which was paid

NEW HAMPSHIRE CHILD CARE AND
DEVELOPMENT FUND EXPENDITURES FOR
FEDERAL FISCAL YEAR 2020

Total Combined Federal and State 2020 CCDF Detailed Summary of
Expenditures from October 1, 2019 to September 30, 2020

Non-Direct Services: Administration,

Other, $1.0M, Quality Activities,
Non-Direct Services: $2.4M, 2.7% $2<§'/M-
Certification Program 6.7% 7.0%
and Eligibility
Determinations, Infant/Toddler
$0.8M, Quality Activities,
2% $1.0M,

v

2.7%

Non-Direct Services
Computer
Information Systems,
$0.3M,

0.7%

Direct Services,
$28.7 Million,
78.2%

Note: Direct Services funds are used for activities and services that directly impact children and families, including the
New Hampshire Child Care Scholarship Program.

Source: U.S. Department of Health and Human Services' Office of Child Care Data and Funding:
Table 3a - All Expenditures by State - Detailed Summary (FY2020) as of February 8, 20203. Accessed December 11, 2023.

by the State and 55 percent paid using
federal funds. A portion of CCDF funding
also supports staff positions for monitoring child care programs and coordinating criminal background checks
for child care employees at the Child Care Licensing Unit within the New Hampshire Department of Human Health
and Services.
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In Federal FY 2020, the most recently available report reveals that 78.2 percent of CCDF funds were used for
direct child care services. Other funds went toward quality activities such as New Hampshire’s GSQ incentives (7
percent), infant/toddler quality activities that increase the supply and quality of care for children under 2 years
old (2.7 percent), and administration of the funds (2.7 percent). The remaining 9.4 percent of funds were used for
non-direct child care services.

ADDITIONAL, STABLE FUNDING MAY BE NEEDED TO ENSURE INDUSTRY STABILITY

While approximately $160 million in State and federal one-time funding has been allocated to New Hampshire's
child care infrastructure since 2020, most of this funding was intended to stabilize the industry and replace lost
income for child care providers. Only American Rescue Plan Act-Discretionary funds, approximately 18 percent
of the one-time funds, were allocated to address the long-term health of the child care sector in New Hampshire;
those funds must be used before the end of September 2024. After this funding source is gone, the public
finances dedicated to supporting New Hampshire’s child care sector will be reduced to the same levels that
preceded 2020. Without additional consistent, long-term investments in child care infrastructure, the same
challenges will likely continue to impact the child care market, New Hampshire’s workforce, and the overall
Granite State economy.

Combining child care sector investments with other federal- and State-funded infrastructure projects is one way
New Hampshire could simultaneously prioritize funding for child care with other areas of investments, including
housing and transportation. These investments could support workers with different specialties to engage in
employment if they choose to do so, rather than caring for a child at home, boosting economic growth and
enhancing opportunities for Granite State individuals, families, and children. For more analysis and citations, see
NHFPI's February 2024 Issue Brief The State of Child Care Funding in New Hampshire: End of One-Time Federal
Investments May Reduce Industry Stability.
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