
New Hampshire Fiscal Policy Institute 1



New Hampshire Fiscal Policy Institute 2



New Hampshire Fiscal Policy Institute 3



New Hampshire Fiscal Policy Institute 4



New Hampshire Fiscal Policy Institute 5



New Hampshire Fiscal Policy Institute 6



New Hampshire Fiscal Policy Institute 7



New Hampshire Fiscal Policy Institute 8



New Hampshire Fiscal Policy Institute 9



New Hampshire Fiscal Policy Institute 10



New Hampshire Fiscal Policy Institute 11



■ Extension revenue (full return 
delayed, but tax paid) is up 95 
percent in SFY 2019 through 
March from SFY 2018, reducing 
from earlier highs (up 482 
percent from prior year through 
November)

■ Returns also coming in high, 
December was 1,873 percent 
over last December, up 39 
percent in SFY 2019 through 
March thus far

■ Estimate payments up 2 percent 
through March, less throughout 
calendar year 2019

■ How long does unusual behavior 
last? What does new “normal” 
look like?
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■ Economy
 May explain portion of rise, but unlikely to explain all

 BPT driven by U.S./multinational corporate profits, unlikely that New Hampshire 
economy or recent State policy decisions explain large changes in BPT receipts

 BET base includes compensation, interest, and dividends paid, so higher wages 
in a tighter labor market and also dividend payments may be helping 
disproportionally

■ Mergers and acquisitions high
 Can impact tax base in one-time instances

 Can also impact tax base in longer term due to apportionment

■ Repatriation and other Tax Cuts and Jobs Act effects
 Deemed repatriation not in tax base, but dividends are in base

 Effects on corporate profits over time, changes in federal tax base

 Time required for federal government to promulgate regulations

 Other States have also seen upswings in corporate tax revenue since TCJA
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 Projecting revenue always a difficult task, likely especially 
difficult this year

 Business taxes complicate picture
 Parts of federal corporate tax environment still settling

 Effects of federal tax overhaul may linger

 Rate reductions complicate comparisons

 Potential changes in other revenue sources
 Continued slowing in Real Estate Transfer Tax with housing constraint?

 Slowing Tobacco Tax, other sources?

 Economic slowdown, downturn, recession?



■ Revenue in Review: http://nhfpi.org/research/state-tax/revenue-review-
overview-new-hampshire-tax-system-major-revenue-sources.html

■ Issue Brief: The Governor’s Budget Proposal, State Fiscal Years 2020-2021: 
http://nhfpi.org/research/state-budget/the-governors-budget-proposal-state-
fiscal-years-2020-2021.html

■ Issue Brief: Measuring the Size of New Hampshire’s State Budget: 
http://nhfpi.org/research/state-budget/measuring-the-size-of-new-hampshires-
state-budget.html

■ Issue Brief: The State Budget for Fiscal Years 2018 and 2019: 
http://nhfpi.org/research/state-budget/the-state-budget-for-fiscal-years-2018-
and-2019.html

■ NHFPI NH State Budget page: http://nhfpi.org/resources/nh-state-budget

■ NHFPI Common Cents blog: http://nhfpi.org/commoncents
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New Hampshire Fiscal Policy Institute

Address: 64 North Main Street
Concord, NH 03301

Phone: 603-856-8337

Website: www.nhfpi.org

Email: info@nhfpi.org

Twitter: @NHFPI

Facebook: NewHampshireFiscalPolicyInstitute
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