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Property Tax Relief Program Application Deadline Extended to November
May 21, 2020

The COVID-19 crisis will likely have the greatest economic impacts on Granite Stafers
with low and moderate incomes. Direct forms of aid, such as economic and nufritional
assistance, are critical in providing relief and support to affected individuals and
families. New Hampshire’'s existing program targeted at property tax relief for lower-
income homeowners can help offset immediate costs, and the State has extended the
deadline to apply for a tax rebate this year.

New Hampshire and the federal government have recently bolstered programs, such as
the Supplemental Nutrition Assistance Program (SNAP) and unemployment insurance,
to provide direct support to those most in need. For 2020, the State has enhanced
access to the Low and Moderate Income Homeowners Property Tax Relief program,
which provides a small rebate for property tax relief to eligible homeowners. This
program’s application deadline, which is typically June 30, has been extended to
November 1, 2020 for those who have not filed a federal tax return before June 30. The
Department of Revenue Administration is requesting applications from those who have
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of a household. Most property taxes are paid to municipalities, counties, and school
districts, but a small portfion is collected through the Statewide Education Property Tax.
Rebate amounts for these homeowners with lower incomes are based on the first
$100,000 of the assessed property value and are relative solely to the homeowner’s
Statewide Education Property Tax liability. Homeowners with lower incomes receive
higher rebafte amounts, depending on which of the defined income brackets they fall
within. These brackets range from less than $12,500 for a single person up to a $35,000
to $40,000 bracket for a married person or head of a household. These brackets are the
same as when the program was creafted in 2001, and are not adjusted for inflation.
Rebates do not reduce the local property tax base, as the rebate is paid out of the
State’s Education Trust Fund.

The average rebate has been decreasing since the program’s inception, as has the
number of relief claims granted each year, according fo historical data. Property tax
levies in New Hampshire in 2018 were approximately $2,800 per capita, while the
average property tax relief rebate totaled $160 among the 6,865 granted relief claims
for tax year 2018.

Property tax obligations will likely be difficult for many homeowners with lower incomes
in New Hampshire given the economic instability stemming from the COVID-19 crisis.
With many individuals and families in New Hampshire facing additional hardships, the
extended application deadline for this program may allow for more Granite Staters to
receive this tax relief during the crisis. Enhanced awareness of this program may also
help ensure that this fargeted relief reaches more eligible homeowners. Additionally, an
expansion of this program’s rebate amount, as well as adjustments to factor additional
property taxes into rebate calculations, may be beneficial in providing aid to Granite
Staters while still preserving local tax bases.

- Michael Polizzotti, Policy Analyst

Revision, June 4, 2020: This post was updated to reflect the Department of Revenue
Administration's request that individuals seeking a property tax rebate file applications, even
if they do not have a completed federal tax return, by June 30, 2020, and that those who
have filed a federal tax return prior to June 30, 2020, should apply for the property tax rebate
by that date.

| I |
New Hampshire Fiscal Policy Institute 2


http://nhfpi.org/wp-content/uploads/2017/05/Revenue-in-Review_Overview-of-New-Hampshire-Tax-System-and-Major-Revenue-Sources.pdf#page=16
http://www.gencourt.state.nh.us/legislation/2001/HB0170.html
https://www.revenue.nh.gov/assistance/documents/l-m-historicaldata.pdf
https://www.revenue.nh.gov/mun-prop/municipal/property-tax-rates.htm
https://www.census.gov/quickfacts/fact/table/NH/PST045218

