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Massive, Rapid Impact on the Economy
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• Necessary steps to protect public health have impacted economy

• Curtailed key components of the economy

• Rapid decline in economic activity suggests relatively quick decline 
in State revenues

• Unlike prior economic contractions since before World War II

• Driven by a sharp decline in demand for services across the board

• Economic indicators may not be reliable for some time, due to 
swift nature of changes

• Remains a lot of uncertainty about present and future impacts of 
contraction, length of time needed to stem spread of virus



Limited Early Information on Swift Impact
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Effects on Key Employment Sectors
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• Industries impacted by 
public health measures 
among state’s largest

• March 15 to May 2 
unemployment 
compensation claims filed by 
industry groupings:

▪ Food services: 22,002
▪ Retail: 19,851
▪ Health care: 15,382
▪ Hotels and motels: 3,766
▪ Education, child day care also 

saw large filing volumes

Source: New Hampshire Employment Security, COVID-19 Unemployment 
Update, May 14, 2020



Projections of National Economic Impacts
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The COVID-19 Crisis and State Revenues

Selected Other Sources

• Motor Fuels Tax

• Medicaid Enhancement Tax

• Turnpike Tolling

• Fish and Game Department 
collections

• Motor vehicle registration
revenues

• Federal Funds: About 30 
percent of State Budget



Differences Between the 
Great Recession and the 
COVID-19 Crisis:

- Faster declines in size of 
economy; worst quarter of 
December 2007 to June 2009 
recession was 2008 Q4

- Recovery dependent on 
public health factors

- Severe, short-term impacts 
on consumer spending 
(Meals and Rentals Tax, 
Motor Fuels Tax)

- Real estate market still 
driven by lack of supply
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The Great Recession and State Revenues
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State Revenues as of the End of April 2020
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State Revenues as of the End of April 2020
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Projections from Multi-State Analyses
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Projections from Multi-State Analyses
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Projections for All States in Total
Center on Budget and Policy Priorities – April 29, 2020
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Considerations Going Forward

Business Taxes

• Changes announced by the State complicate projections, many smaller 
payers not yet filed

• Number of business tax documents down about 50 percent

• Two different tax bases see different impacts

• Unemployment has a larger impact on the Business Enterprise Tax

• Business Profits Tax impacted by large multinational firms, global economy 
and trade are factors beyond the local economy

• Net Operating Loss Carryforward (ten years, limit of $10 million per entity)

• Credit carryovers from overpaid business taxes, SFY 2019: $268.1 million

• CARES Act changes to federal corporate tax law, fixed conformity in NH
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Considerations Going Forward

Interest and Dividends Tax

• Changes announced by the State complicate projections, many small filers 
not yet filed; more important to overall revenues than small filers in 
business taxes

• Behavior in stock market going forward is an unknown

Meals and Rentals Tax

• Likely to lose the equivalent of several months worth of revenue during the 
biennium, and many establishments may not come back

Others

• Tobacco Tax, Liquor and Lottery revenues difficult to predict but likely 
negative; Real Estate Transfer Tax likely to slump; transportation-related 
revenues may be halved during period of least travel, slowly ramp back
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